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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Figures to the right indicate full marks of the

1 Q)

)

3)

@
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questions.

(3) Show the necessary calculation as a part of

your answer.

Current ratio ........ccccceeeiiieeennn. 250:1 2
Liquid ratio.........ccoooeeeiiiinneniennn. 1.75: 1
Stock of goods..................... Rs. 1,50,000
Calculate the Net working capital.
Average stock ........................ Rs. 50,000 3
Stock turnover ratio ................. 5 times
Administrative expenses....... Rs. 20,000
Gross profit ratio.............. 20% on sales
Find out the net profit.
From the following details of Sunil Co. Ltd. calculate 3
the cash inflow from operation activities for the year
2010-11.
Net profit during the year Rs. 1,00,000
Particulars 31-3-2010 31-3-2011
Rs. Rs.

Debtors ..co.oeveeeeeeeeeee e, 50,000 ............... 40,000
Creditors oo veeeeeeeeeeeeeeeeeeee 25,000 ............... 30,000
Bills receivable .........ccoooeiiiei. 10,000 ............... 11,000
Bills payable ........cccccceeeeiiiiiiiinn. 8,000................. 5,000
Outstanding expenses ................... 1,500................. 2,500
Accrued Incomes .........coeeveeneeienn... 2,500................. 3,000
Stock of goods........ccevvvveveennnnnnnnn. 35,000 ............... 45,000
Give the meaning of master budgeting. 2
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2  From the following statement of financial position of 12
Khyati Co. Ltd. as at 315t March, 2011. Calculate the

following accounting ratios :

The balance sheet of Khyati Co. Ltd. as on 31-3-2011

Liabilities Rs. | Assets Rs.
Equity share capital Fixed assets 61,00,000
40,000 equity share Closing stock 6,50,000
of Rs. 100 each Debtors 8,00,000
fully paid up 40,00,000 | Bills receivables 1,50,000
10% Prefe. share Cash and bank
capital balance 2,00,000
10,000 shares of Rs. 100 Fictitious assets 1,00,000
each fully paid up 10,00,000
General reserve 5,00,000
Profit and loss Alc. 9,00,000
10% Debentures 10,00,000
Bank overdraft 1,00,000
Creditors 4,00,000
Outstanding expenses 1,00,000
80,00,000 80,00,000
Additional Informations : Rs.
(1) SaAleS .o 61,50,000
(2) Purchases ........cccoooeeeeeiiiiiiiiiieeeeeee, 45,00,000
(B) Average StOCK ......cccooiiiiiiiiiiiiieeeieeee 4,50,000
(4) Administrative, selling and
financial expenses .........cccccovvveeeeeeeiiiienn. 5,00,000
(B5) Rate Of tAX......ouuueieieiiieiiieeeeeeeieeee e 40%
6) Working days.....ccccooeeeiiiiiiiiiiiiieeeeeeen. 360 days
Calculate :
(1) Gross profit ratio
(2) Rate of Return on equity share capital
(3) Current ratio
(4) Debtors ratio
(5) Stock turnover ratio
(6) Interest coverage ratio
(7) Net profit ratio
(8) Debt equity ratio.
OR
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2 From the following details of Janki Co. Ltd. prepare

cash budget for three months ending on 31-3-2011 :
Cash and bank balance on 1-1-2011 Rs. 90,000.

ey
2

Month

Total sale

Rs.

Total
Purchases
Rs.

Labour

Rs.

Total over
heads
Rs.

March,

November, 2010 9,00,000
December, 2010 12,00,000
January, 2011 12,60,000
February, 2011 15,00,000

2011 16,50,000

4,80,000
6,30,000
7,20,000
7,50,000
9,00,000

90,000
1,05,000
1,20,000
1,35,000
1,50,000

1,80,000
2,25,000
2,40,000
2,52,000
2,70,000

12

3)
4)

()

©)

()

@)
©)
(10)

(11
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40% of total sale is cash sale.

In every month, customers return goods worth 5% of

credit sale.

50% of Net credit sale is received in next month of
selling while remaining 50% in second month of selling.

Total overheads includes Rs. 30,000 fixed monthly
overheads which are paid in same month. Variable
over heads are paid in next month.

30% of total purchase is on cash basis, creditors are paid

after one month.
An old machine will be sold for Rs. 25,000 in Jan. 2011.
Time Lag for Labour 1/4 month.

In January, 2011 a new machine will be bought for
Rs. 2,00,000. 50% amount is to be paid at the time of
delivery, while remaining 50% amount will be paid in

the next month.

Outstanding dividend for the year 2009-2010 of
Rs. 20,000 will be paid in February, 2011.
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3  The balance sheet of Meena Co. Ltd. are as follows : 12
Liabilities 31-3-'10 | 31-3-'11| Assets 31-3-'10 | 31-3-'11
Eq. share capital 2,00,000 | 5,00,000 | Fixed assets 6,45,000 | 5,81,000
Pref. share capital | 3,00,000 - | Investment
Securities premium 50,000 80,000 | (long term) 60,000 80,000
General reserve 60,000 | 1,10,000 | Stock 1,00,000 1,50,000
Profit & loss Ale. 70,000 [ 1,00,000 | Debtors 1,40,000 1,50,000
10% Debentures 2,00,000 - | Bills receivable 50,000 75,000
12% Debentures 1,00,000 | Prepaid
Creditors 50,000 75,000 expenses 10,000 9,000
Bills payable 40,000 30,000 | Cash 5,000 7,000
Proposed dividend 30,000 50,000 | Bank 15,000 23,000
Provision for Preliminary
taxation 35,000 30,000 | expenses 10,000

10,35,000 | 10,75,000 10,35,000 | 10,75,000

Additional Information :

ey
)

3)

4)

()
©6)

AS
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Machinary worth Rs. 40,000 sold for Rs. 45,000.

Furniture purchased during the year amounted to
Rs. 65,000.

10% Debentures were given option of conversion in to
12% debenture or redemption in cash, accordingly half
of the debentureholders exercised option in favour of
new 12% debentures and rest redeemed in cash.

Preference share redeemed at 10% premium. New equity
shares were issued at premium.

Provision for tax made for the year Rs. 40,000.

Interim dividend paid during the year Rs. 25,000.
Proposed dividend for the year 2009-2010 had been paid
during the year 2010-2011.

You are required to prepare cash flow statement as per

- 3.

OR

12
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3  The balance sheet of Avani Ltd. as on 31-3-2010 and 12

31-3-2011 :

Liabilities 31-3'10 | 31-3-'11] Assets 31-3'10 | 31-3-'11
Equity shares Goodwill 40,000 30,000
each of Rs. 10 3,00,000 | 5,40,000 | Fixed assets 9,15,000 9,02,000
Preference share Investments 1,565,000 1,60,000
each of Rs. 10 50,000 - | Stock 45,000 60,000
Capital reserve 2,000 5,000 | Debtors 37,000 42,000
General reserve 3,80,000 | 2,40,000 | Bills receivable 46,000 38,000
Profit and loss a/e. 30,000 45,000 | Share 1ssue
13.5% Debentures expenses 9,000
each of Rs. 100 1,560,000 | 1,00,000 | Cash and
Proposed dividend bank 12,000 29,000
on equi. share 45,000 64,800
Provision for
income taxes 40,000 65,000
Depreciation fund 90,500 | 1,19,000
Creditors 40,000 46,000
Bank overdraft 1,00,000
Unpaid expenses 8,000 11,000
Bills payable 14,500 34,200

12,50,000 | 12,70,000 12,50,000 | 12,70,000

Additional Information :

(1) The company has issued bonus shares in the ratio of
2:1 to existing equity shareholders by capitallising the
required amount from general reserve during the year
ending on 31-3-2011.

(2) The company issued right shares in the ratio of 5:1 at
face value to equity shareholders on the increased
capital after bonus shares.

(3) Taxes of Rs. 37,000 paid for the year ended on
31-3-2010 and proposed dividend for that year also paid.

4) Investments worth Rs. 7,000 are sold with profit and this
profit has been credited to capital reserve.

(5) One machine is sold for Rs. 15,000, the cost price of
which was Rs. 20,000 and accumulated depreciation was
Rs. 7,500.
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(6) One third of debentures were redeemed at Rs. 104 per
debenture.

(7)  One third of share expenses were written off during the
year.

Prepare :
(1) The statement showing changes in working capital.
(2) Fund flow statement.

4 (@) The cost structure of Sharda Company is as follows : 8
Rs.

Production and sales (5,000 units at

Rs. 100 selling price) ........ccccooovvvviviiiuieeeeeeeeannnn, 5,00,000
Less : - variable costs

(5,000 units x Rs. 60) ............... 3,00,000
Fixed COSt.ovvmneriieieeeeeeeeeeen 4,00,000
.................................................................................. 7,00,000
a0 e 2,00,000

Calculate the following :

(1) Per unit selling price to remove 40% loss on sales.

(2) If it is not possible to increase selling price then
required sales in units and rupees to remove 40%
loss on sales.

(3) New selling price to get 20% profit on sales instead
of 40% Loss on sale.

(4) If it is not possible to increase selling price, then
required sales in units and rupees to get 20% profit
on sales instead of 40% loss on sales.

() Vilas Company sells its product at the selling price of 4
Rs. 15. If it produce and sell 8000 units it incurres a
loss of Rs. 5 per unit. If the company produce and sell
20,000 units it incurres a profit of Rs. 4 per unit.
Calculate the following :

(1) Break even point in units and rupees.

(2) Profit volume ratio and required sales to earn a
profit of Rs. 1,00,000.

OR
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4 (a Compute the cost of debt in each of the following 8

circumstances :

Taxation rate...........cccceeeeeieriinnnnnnn. 40%
Face value of debenture ......... Rs. 500
Rate of interest ............ccccccooeenei. 16%
Redemption period ................. 12 years
Floatation cost .........ccccccevvvuuevnnnnnnns 12%

(1) When debentures are issued at 10% premium.
(2) When debentures are issued at 5% discount.

(3) When debentures are issued at 5% discount with
the condition to redeem at 10% premium.

(b) Sima Ltd. has issued 500 preference shares of Rs. 120 4
each for 10% dividend at a discount of 5%. These
preference shares are to be redeemed after five years
at their face value. The expenditure of issuing pref.
share 1s Rs. 7,000.

Calculate the cost of preference share capital.

5 (a) Explain the concept of zero-base budgeting. Explain 6
advantages and limitations of zero base budgeting.

(b) Write notes on responsibility accounting. Explain 6
advantages and limitation of responsibility accounting.
OR

5 (@) The expenses budgeted for production of 10,000 8
units in a factory are furnished below :
Particulars per unit (Rs.)
Materials ......cooeeeeeeieiieieeeieeeeeeeeeeeeeeeeeeeee, 140
Labour ... 50
Variable work overhead ............................. 40
Fixed work overhead (Rs. 2,00,000).......... 20
Direct variable expenses .......cccc.ccocevuunnn.n. 10
Selling expenses (10% fixed) ..................... 26
Distribution expenses (20% fixed) ............. 14
Fixed administration
expenses (Rs. 1,00,000) ..........ccccoeeeiennnn 10
Total.....oeeeeeee s 310

Prepare a budget for the product of (a) 8,000 units
and (b) 6,000 units.
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(b)

Ratio of variable cost to sales 60%, Break even point
occurs at 80% of sales capacity. Fixed costs Rs. 2,00,000
Ascertain

(1) Sales at Break even point
(2) Sales at 100% sales capacity
(3) Profit at 90% and 100% sales capacity.

6  Write short notes : (any three)

ey
)
3)
4)
()
©6)
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Objectives of budgetary control
Limitation of Management Accounting
The roll of computers in accounts
Utility of break even analysis

Cash flow from business activities

Limitation of accounting ratio analysis.

12
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